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Economic study of the effects of foreign trade and some macroeconomic variables
in the exchange rate using the FMOLS model for the period 1990 -2015
Bilal Najah Jubair Dr . Ali Darub Kassar
bilal.najah89@gmail .com Adk_1966@yahoo.com
dept.Agri economics — College of Agricultural — university of Baghdad
ABSTRACT
The exchange rate plays a key role in daily economic life, which leads us to believe that
no society is immune to the changes in the currency exchange market. On this basis,
the economic community is undergoing changes in the monetary systems. , And
through this the exchange rate is an important indicator and a key variable has a
significant impact in many macroeconomic variables, including the poles of foreign
trade (imports and exports). The aim of the study is to explain the effect of some
macroeconomic variables on the exchange rate, as well as the effect of foreign trade
in commodities (excluding oil) in Iraq on the Iraqgi dinar exchange rate against the US
dollar. Data were obtained from secondary sources such as ministries, government
agencies, Published and unpublished, and the search reached a range of results,
including the incorrect float of the local currency under the opening of the economy is
not controlled if the flotation requires a strong economic system to control the
distortions that can occur in prices, There is an adverse effect on exports on the
exchange rate, which is an illogical result, but it is consistent with many studies
conducted in Iraq. Finally, the research recommended using the method of floating
control and control of the border in order to reduce the cheap goods that sink the Iraqi
market and stop domestic production.

Research part of the ph.D thesis of the first researcher.
Keywords: exchange rate, foreign trade, FMOLS model.
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A BLED Q-Statistic gl : o g

Date: 0B/07M17 Time: 13:01
Sampie: 1980 2015
Included observations: 25

Autocorreiation Partial Correiation AC PAC @-Stat Prob*

1 0188 0.189 1.0029 0.317
2 -0.086 -0.136 1.2728 0529
3 0177 -0.138 22305 0526
4 -0.064 -0.015 23628 0.669
5 -0.048 -0.070 24421 0.785
6 -0.138 -0.161 3.1200 0.794
7 0003 0039 31203 0874
8 0120 0.072 3.6894 0.884
8 0110 0028 42023 0898
10 -0.014 -0.031 42107 0937
11 -0.175 -0.147 5.6898 0893
12 -0.339 -0.320 11.674 0472

*Probabilities may not be valid for this equation specification.
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Lngdp | Inl J Inx | Inim | Inr kil
e ) B a3 SRR o g TS
| i sinal
At level
olady!
- — - t_
~4.135 -3.934
4.246 | 1.716 | 0.818 statistic
With constant
0.004 | 0.006 | 0.411 | 0.796 | 0.0448| Prob.
* % % * % ¥ no no * %
= e -— t_
178 ¢ 197| 1.853] 2.373| 57 statisui
19 ’ ’ Statistic | sy constant &
0.7125| 0.006 | 0.648 | 0.383 | 0.0021| Prob. trend
no * % % no no * % *
=] e t_
3.167 0.438 | -3.659 catisti
4.269 | 0.504 SEHEHe Without constant
0.099 | 0.023 | 0.487 | 0.801 | 0.063 Prob. & trend
* * ¥ no no *
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i At first_difference
D(LNGDP) | D(LNIj| D(LNX)| D(LNIM)| D(LNR)| iysinal Sy
— = t_
-3.648 -4.966 | -2.022 '
7.063 | 4.537 statistic
With
0.012 0.000| 0.001 | 0.0006| 0.275 | Prob.
constant
* #* ek LA K % %
no
—_ = t_
-4.541 -4.804 | -2.574 ,
6.874| 4.485 statistic With
- constant &
0.007 0.000| 0.008 | 0.004 | 0.293 | Prob.
trend
* % % LA K ] LR X LR X ] no
2462 | " | 4879 -2005] ©
' 6.600| 4.645 | ' statistic| Without
constant &
0.016 0.000| 0.000 | 0.000 |\ 0.036 | Prob.
trend
* % LE X EEE LXK * %
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Granger Causality Test lyanadl Luudl Gllad) : by (5ala

Null Hypothesis obs|  f-|  Prob.
R “ ,; staﬁs_if'c
| LNIN Does not Granger cause LNR Y¢ E.YVY | **. YA
LNR Does not Granger cause LNIN Y. Ao *,.004
LNX Does not Granger cause LNR Y¢ LYEY YA
LNR Does not Granger cause LNX oY EAS
LNit Does not Granger cause LNR Y¢ VY ALY
LNR Does not Granger cause LNit R A
LNGDP Does not Granger cause LNR Y¢ EAYY | **. V¢
LNR Does not Granger cause LNGDP Y.ooy | **, L EA
LNIM Does not Granger cause LNR Y¢ Y.¢3Y *av)
LNR Does not Granger cause LNIM VLETY | **. 07N
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