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The stability of demand function for real cash balances in the Iraqi
economy in the framework of the ARDL model for the period (1985 - 2015)
Abstract:

The research examined the estimation of demand function for money in lIraqi
economy and determining the factors affecting it. The methodology of the
autoregressive distributed lag model {ARDL} was used to estimate the
relationship in the short and long term, The study concluded that the function is
affected by the following variables: GDP, exchange rate, inflation rate, real
interest rate, population, and money turnover. There is a long-term equilibrium
relationship between the variables studied according to the Bound Test
methodology, The value of the error correction parameter was negative and
significant (-0.83), meaning that the demand for money requires more than one
year (1+0.83=1.20) to reach its long-term equilibrium value. Free of some
standard problems, The (CUSUM) and the (CUSUM SQ) aggregate

demonstrate the structural stability of the estimated model and the predictability
of the model was high according to the Theil test.
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s dn Lo ot 32 lly MeaY) Aaall sty (M) 25iill Gimpe G Bl

cmall alg e IS il il ) Jales o) (1988-1986) sl (e ol 3
Lo dlaayl Jdaall bl s cVare ot (My) 2siill Gmje s cVara o) Jaadly )
Gllall (g5t g W) Bysemr Gleardlly adull Glidsg dpoail) clEnll Gn s s Cusal
B8 il baia aag o Ju ag cadudl SN (el Jare (e gl Jaray wldl e K
saal) el P gl smi sl

oo iy gl hEWY) Jelee dad o (2) dsaall e Laadh (2003-1991) 324 L
~1996-1995-1994-1993-1992) alse¥! b Lo Y5 Clsindl aliaa & sl aalgl
Shaslly (1991) ale Bl mdall cia GV ey 8 candl 35m5 ¢(2002-2001-1999
leongall Jal€l) apill Jlaailly asiall aa¥) Jd (e @hall e G jiall cilygially solaidy)
Slaall il et el aee (mlias) U ol G2 5V ccnall @l e Al daliy) Jalaalls
Ciady Tpediii hgin Cipan ) gl Lee (M) 2l (e i cl e Alie Jlea!
W) i )

G ¢(2000-1998-1997) alse¥1 A dalayl NV il ) Jolee Bis cpn b
i b Ghall 2 leadls o(s)sally ol3all Jilie Jadill) sasial) ae¥) pe s liill 5800 3hall aidiss
Slaall bl et cWaee b plapl ) el Gl ) dallal) Glaad! 1) adai (e gda
055 G O (2) dsaall (B miage LS (M) 2l paje 50 Cl e (G5 oty (Sl
Slom (@hfind o (g) it ate U 3sxy (2003-1985) sadll A il ) Jalea dad
AN dalaidy ) il o) Al Al Jé e
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(2015 — 1985) 5ol (ARDL) z3gail sl § Jlyadl sLatd ¥l § Adpdoell dpudill ol e oallall Alls iyl it el

(2015-1985) b2all B) ) sLai®y) A& aiil) ) Siu) Jalaa 1(2) g

L(3) Jsall A 51 sl il ) el Gfiald) Jas ¢ -
:\.\.‘LHLPJM\U-M( )umﬁu.ue&\fﬂ -
((EE)P)‘;A‘534uJ\JJLd\JJaA144¢u @A) ) i N Jalaal Adlad) 5 LEN *

6600

1986
1987
1988
1989
1990

(2015-1985 ) 5all A1 all Laidy) & gabil) ) Eiud) Jalaa ghal o(1) JS&)
(2) Jssadl B8l gl i) L) Taliia) Gald) Jas (a1 jduaal)

oo B 3 (Labialy Lo 1)y Sl by agly &l (2015-2004) 2l P& L)
Lasad s i) Alda memall sl (e 2l il HEY) Jalaa of (1) Sl (2) Jsaal
oS aba®y) Ll e dpadaill bagraal) sl lhein) ey L (2007 52005) ale b
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Golblidl clae adle clle & urarmll s il @loli .ol & byl 2l daza 5Liid] .o.p.0

i)l Shaial Y Gy 3 ) 35ay5 ¢(2003-1985) dasldl saally 4jlae s J8 CVaay
5 WS pait 38 Ally dglail) Culah V1 iy S sagas Adgylay o<1s il Lulu) e dLl
Gsb JS (Mp) i) Gamje s dane (8 @laly Jgean ) al 3 ) (BlaY) ana
Ony AU llall Jis A adall iy G 8sad 1A Lae ¢ Jlea) sl ilill s claee
L agas Glo Ju s o Jlay) ol bl Bia ) aladl (gl sl jaladl)
Pl Ghall 3 il s Jalea sk o (1)dSalls @Y s Sl by et
Ol ¢l maa el slai®¥) 3 gl hEa) ol diiey Gas Les ((2015-1985) sl
Calyaill ahal) SLaBY) Lpulia ) Gl (ghays cciagd) 1a 3iad e 50l e Lyl dulud)
Goally ablily ALY AdSa g6 aaey il Qb e saldel P e dnlal)
Fllly il Gagpall Gn @l o dhdlaally aSadll e 506 je leleay 13y sl
L leay) sl
AL gaall
(2015-1985) saall Bl slaiBy) B 35810 o LAal) cthl) Ay Jolady (gl
rad) Cfyitia Yl
delua oSay Al @l cluhall e dabiall Cilegleally doaiil) 4kl jalae e 2l
Cladgill yaaty Ahall ola@Y) g sl e ddall cllall Al ol uldll 2 3sal]
— 4V A0 AR (385 Al allee hLE) e ASpad) 4yl
Md,/P = f (V,, GDP, EX, Ps, F, ) ............ (2)
IS
(M2) glsl) Simally Aigal) Gyaiil) samy¥) e alkal) : Md,/P
e il llall ae dpuSe Ay Laisi o) Gty caulsll Gl 28 (yse deyu V)
L35l
Ghial) ) ae B3yl Ay Ladiy o) by Al ¥l Jleal) Jad) ) :GDP
el e
Gl ae 4o 5l Ak A Ly () OSayy @ilsall sl (B Ll Capa e :EX
o n La lagie JSg 25till o sl
gl Je Adall Qllal) e dpuSe Ay iy o) pasidyy (oSl 2 :Ps
gl o Sdsll Qllal) ae dSe A8y iy ol (ajiyy aduaill Jass :F
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(2015 — 1985) 5.ell (ARDL) 7 39wdi 5ol (3 1yl sbaid¥ § Hudpdoedl 2pudidl Buso ¥l e callall &1 &yl yiius)

J)s.d\ ‘;c g.xs;l ) ;\ﬂ:ﬂ ) &= 4.\.\.»59““ 43““\)\3_1_ l:a.\'.b.a u\ ua):\ﬂ.ld 3 iA.\s;j | salal) PBLIVIN §
1 ) Jyaall b s LS (2015-1985) Al aal iad) iy et

Caagl) @paria @lily :(3)J e

e . A | e o

OO0 | ) e | pail Jima | el s | OS2 syl | Ralaey | L

il (F) (EX) , (B (GDP) | (Mpigasy | s

(V2) i) ) (Sasi 1l (Sh Jhle) | (M )
1.6 2.63 3.5 1176 | 15.576396 | 39093.229 | 205.447 1985
1.2 443 17 1174 | 15.937864 | 40927374 | 287.743 1986
1.2 -7.87 14 1174 | 16.293719 | 44670.051 | 319.487 1987
1.1 -9.17 153 2 16.657708 | 44671.724 | 347.395 1988
0.9 -0.47 6.6 3 17.048167 | 43328.875 | 396.404 1989
1.9 56.37 62.5 4 17.478455 | 68262.987 | 307.098 1990
1.1 17457 180.7 10 17.952909 | 24542.491 | 195.267 1991
1.6 77.37 83.5 21 18.468521 | 32541.432 | 167.555 1992
2.3 2017 208.2 74 19.021967 | 42398176 | 154.027 1993
5.1 4421 448.6 456 | 19.606895 | 44032.428 | 74.607 1994
7.4 -379.95 387.2 1674 | 20.217759 | 44965.925 | 52.412 1995
5.1 23.35 16.1 1170 | 20.855408 | 49921.523 | 84.161 1996
104 -15.75 23 1471 | 21.519356 | 60523.824 | 50.566 1997
8.9 -7.45 14.7 1620 | 22.200835 | 81620.672 | 79.744 1998
14.3 -5.15 125 1972 | 22.888600 | 95971.435 | 60.981 1999
20.5 2.35 5 1930 | 23.574751 | 112208.511 | 50.641 2000
126 -9.05 164 1929 | 24.258794 | 114190.796 | 80.429 2001
8.8 -12.85 19.2 1957 | 24.943793 | 104822.921 | 99.848 2002
6.4 -27.25 33.6 1936 | 25.630426 | 66398.213 | 90.043 2003
3.8 21 27 1453 | 26.320530 | 101845.262 | 234.432 2004
44 30 37 1472 | 27.017712 | 103551403 | 206.784 2005
4.0 -37.2 53.2 1475 | 27.716983 | 109389.941 | 241.239 2006
3.7 -10.8 30.8 1267 | 28423538 | 111455.813 | 269.560 2007
42 415 12.6 1203 | 29.163327 | 120626517 | 268.251 2008
2.6 0.53 8.3 1182 | 29.970634 | 124702.847 | 433.721 2009
24 3.85 24 1186 | 30.868156 | 132687.028 | 494.400 2010
2.6 0.5 5.5 1196 | 31.867758 | 142700.217 | 473.932 2011
3.0 0.1 6.1 1233 | 32.957622 | 162587.533 | 482.638 2012
2.7 41 1.9 1232 | 34.107366 | 174990.175 | 560.811 2013
2.6 3.8 2.2 1214 | 35.273293 | 173872.677 | 609.312 2014
2.2 46 14 1247 | 36.423395 | 169630.876 | 730.810 2015

ARl ol go ) (&l plaand Aalal) & el oAy gicd) 3 il < B all (g S sall il -/ jbuaal)
o g8 cililuall 4 puta cslaadd (535S sall Slgadl < Jaadsli 5 ) 5y -
2 W . < Toen q e 2 2 2 .y a4 - -

%= AR 9 Ao e 1A D) (885 cpialll BB pa 36D ()9 A8 jau il o3 -

oulial) Ll ) Aal) Lad) cLal
¢SV LB (ggine o AalaBY) Aylaill sl i b dege Alis oS0 slul) ey
A Js 31b Al dapa ) Gal) gaage Lplaid) il diad DA e @lld 2y
Lpall Jleainly (OLS) daliie¥) (gppall Glayyall diyyla 335 AlAll pa&s aay5 .(Function)
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Golblidl clae adle clle & urarmll s il @loli .ol & byl 2l daza 5Liid] .o.p.0

b ey daapledll Bpall i) w8 dadpledll Caailly dasaiall ducilesllly Akl
ulass (S.€) Jdad Jils o(F,R%,R?) Jaad e cllici 3 claye (po Jumil dilian) cilyise
Lolia dapall o3a dallas Usgus «(4) Jsaall & mase WS (AIC, H.Q, SC) claiyl oy
Jich i lgadbadd 4obai@y) cladl e Slmd cdga (e cplil) Guailad axe AEd Lgiallaag

(Al A e e g all

(4) Jsxd)
pealsl) Faally 0683 e Adal) culhal) AN Aulial) dpdaly ) dial) LSRN el il
aahy e ¢l Ciual daual) daay e gl dasall duadl) daual) dgilaay) i ydigall

0.957425 0.999321 0.911964 R?
0.946781 0.999151 0.889955

89.95122 5885.271 41.43601 F
0.188624 0.023824 61562.91 S.e
-0.302444 -4.440556 25.08919 AIC
-0.196892 -4.335004 25.19474 H.Q
0.02136 -4.116752 25.41299 SC

.(Eviews 10) Slasy) galindl cilajiag (3) Jsaadl clily o alaie) opfiald) dlas) 1 juaal)
& &

Al Jedbad) 4 (PP) Gaum el U330 : BIG

2 i 3 dadally Ludiple sl ey hatiall 3asgll jia Hladl (5) Jsaal) muas
Hlaa Lo (e ol (oY) Wlgine die s o i) ggcage Ciliia gaen o) DLRY)
Nie daall (1) dad e yral Lgeaddl () ded colS Y sl 32 ey adil) Jaee
b By s dgag ABGN (Hp=B=0) axall dpmjd Jsd ixy Lae (%5 %1) dysine (s5iuse
o S) Agsmanall (1) Al il 3 elgd (V) ol 30 aay il Ledls i)l Judlll iy
AW (Hy=B50) Ll dpajill Js8 ixy Lae (%5 1) dsine s5ime ic dayall (1) dag
Gyl ang i as dgas @D IS elpu T(1) A5 e ALelSie Wil 6T angdl Jia gas aae
izl Jaee e JS1 (LY (gsinall die (oSl Adia it (o ( clagisy ) ale olasily
Aaall (1) dad o Sl Aygundl (1) Aad S 3) (%5) dysine ssiue de a3 jrug
Baagll Hia dsag adey WA (H=B#0) dbadl dpcajdll Jsd Jimy s (%5) dysine (s5ime i
J(0) 4 (e AlalSia g3 o)
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(2015 — 1985) 5.ell (ARDL) 7 39wdi 5ol (3 1yl sbaid¥ § Hudpdoedl 2pudidl Buso ¥l e callall &1 &yl yiius)

(PP) JLEA) Guea Baa gll jda SLa) il 1(5) Jgan

PP At Level
X Variables LNM2_P LNV2 LNGDP LNEX LNPS F R
With Constant
t-Statistic -0.5451 | -1.3630 | -1.1835 | -2.0551 | 1.8727 | -2.6023 | -2.5923
Prob. 0.8684 0.5867 | 0.6682 | 0.2632 | 0.9996 | 0.1036 0.1056
Result No No No No No No No
With Constant & t-Statistic -1.0009 | -1.0540 | -3.5121 | -0.8967 | -2.2375 | -2.6995 | -2.6995
Trend Prob. 0.9284 0.9204 | 0.0561 | 0.9434 | 0.4530 | 0.2438 0.2438
Result No No * No No No No
Without Constant t-Statistic 0.6398 -0.6078 | 1.6084 | 0.3666 | 25.8194 | -2.2646 | -2.3403
& Trend Prob. 0.8490 0.4456 | 0.9805 | 0.7841 | 0.9999 | 0.0250 0.0209
Result No No No No No *k *k
At First Difference
X Variables |d(LNM2_P)| d(LNV2) |d(LNGDP)| d(LNEX) | d(LNPS) d(F) d(r)
With Constant —
t-Statistic -1.7126 | -5.6135 | -8.2498 | -2.4095 | -1.6165 | -6.6083 | -6.6000
Prob. 0.4139 0.0001 | 0.0000 | 0.1480 | 0.4616 | 0.0000 0.0000
Result NO * %k %k %k %k %k NO NO * %k %k * %k %k
With Constant & t-Statistic -6.3785 | -5.9000 | -8.1220 | -2.9618 | -1.7263 | -7.2121 | -7.1906
Trend Prob. 0.0001 0.0002 | 0.0000 | 0.1594 | 0.7134 | 0.0000 0.0000
Result * %k %k * %k %k %k %k %k NO NO * %k %k * %k k
Without Constant t-Statistic -1.7341 | -5.6983 | -7.3211 | -2.5378 | -1.9452 | -6.8200 | -6.8116
& Trend Prob. 0.0785 0.0000 | 0.0000 | 0.0334 | 0.0984 | 0.0000 0.0000
Result * % %k k k% % % % * %k %k k %k k
Rank 1(1) 1(1) 1(1) 1(1) 1(1) 1(0) 1(0)
Critical table values
At Level At First Difference
Without Without Without
With With
Significance level | With Constant ith Constant & Constant & it Constant & Constant &
Trend Constant
Trend Trend Trend
1% -3.670170 -4.309824 -2.644302 | -3.670170 -4.309824 -2.644302
5% -2.963972 -3.574244 -1.952473 | -2.963972 -3.574244 -1.952473
10% -2.621007 -3.221728 -1.610211 | -2.621007 -3.221728 -1.610211
:aall

.(Eviews10) Slasy) galizl) cilasiag (3) Joaad) clily o lalaie) cpiald) dasi-1
Adgaal) adl) G sl o (%1 %5 %10) ssiwe dis Aygina Wl Ao Ja (FFF)e(*)e(*)-2
Aggina y i) e Jai (No) s ((Mackinnon)d
il zdgad¥) Ladl clay)

Dl PR e Gl @i el ddladl (0sSadl) Aphinayl L) el an
WDl iy (ARDL) zisall (385 @lidall JolSill dmgie Jlaxin) (gyspall (o zual sasgl)
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Golblidl clae adle clle & urarmll s il @loli .ol & byl 2l daza 5Liid] .o.p.0

Coati Gl Jae cpsiall Aiadll Do) Y @llyg (Jashally el o Ja¥) b il
xe I(1) 5 1(0) il (e dlelSia W (5l «Js¥) GHally sginall (e Ailide Cilays e osSully
OS5 o) bl Al eslags 5 ey sl @bladl e (%10 %5 %l) dpsine g5t
380 s 1(0) o) Wisise tie dlld HS) elous Lonsis A6, o ALlSie ind) (e il
Ayl el smill A aaiy) zisel o) i Gl 1 e (1) L GV sl

il e il (A (et (bl ) 5 (ARDL) dikabidl

Aikalial) de5 gall duiadl) clpadll I Jaad¥) g dgadl Jleatuly dlidal) Jalsil) JLod) :laals

.(ARDL)

dpial Jelill (Autoregressive Distributed Lag Model {ARDL}) damgu Gl

«(2001) e (Pesaran et.al) ¢s)als Gl Jd (e a8 Ml 3] i) 6 Jlaatinl) A2l
dcysall clay) ) #ilai e (Autoregressive Model) Al jlaaiy) zila led med 3
sl 8 Al Zpiayll Aalid) 608 Aaagiall 038 A9 caals ~3sa) 4 (Distributed Lag Model)
Oy .(Pesaran & et.al, 2001: 289) JiSI 5l saaly e Lgilayly dallad) 45 pudill lyuaiall sy lgadd
—:lgie Ll 3223 (ARDL) 3 gail

A5 e ) 1(0) Lok A0 (e ALelSie L) JuSLU) S5 o) (ARDL) Lial by ¥
J(2) Al Ayl e AelSia 8 o) Dayds I(1) (SsY)

il ae Jelaill 4lSal e b casly of 3 pailly Jishll Ja¥) i 4ulSa)

Adliae dia) o Ul iy dad) 8 A puasdil
& s 138 Al (e Sl cpim Aial) aan (€ Alla 3 438y (5S5 Al il )
Pesaran & et.al, 2001: ) dalicY) 5l Glagyadl 48k Jleainly @il JalKall a8
(293

D)) L ey (ripadl) b Apsdil) Ctially Aol clid) n el il
oA il Gyl CulS 13 Lad il sy (Level —(ssiwal ) Adal) clyaial) o
(156 :2009 «21)5a) Legia g 51 I(1) 5 1(0)

COISE g O paatiall Caday dAdlatal) COSE e palddl) e e by z35a¥) 138 Jlaaiad )

Bhalia pe g 35S AUl hatall Jasg Lea ¢ SIA dalsY)

N

o0 Acsens dhadl o Jpanll gl calaill cld e S aae 32l (ARDL) zasail o) .
caladl HUaY) = 3gai) (e calilal)
RN 2019 /e Lualal) 23l
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i) ChlEa) ol skl Jal) 8 claleall il Juadl asy (ARDL) z3gail o) .5
.(Narayan, 2004: 205) =S J<o0 lgle alde¥) (Sa

Cihial) gpead bl aplesll JSa ) & Al diple ) dapall LAl sy
Y Al Led ol L o adal) sl ey admill Jaee cppiiall o Wiuly Gl s
AN el R Sl admdl Jaae o @l e Shab e aple gl JCall ) bt di
il e Jpanll Bhadll Leghypeas ciiiall (i af ol Juiady 13 ccllgioall LD ol
(ARDL) z3saiy Gy Jyshally umill oy Ja¥1 3 4kl (uld oSy (ulal) 13a ey il

=AY dagall LS

ALn Mdz/p = C + Ban MdZ/Pt—l + Ban VZt—l + B3Ln GDPt—l
+B4Ln EX;{_; + BsLn Ps;_; + Bg Fi_1 + By 4
+X¥P  AMALnMd, /P + X A,ALn Vo + X112 A3ALNn GDP,_;

+3 8 A ALn EX_; + X AsALn Psy_; + X5, AeA Fy_;
DI 1 T O (3)

—:3Y) shaall ¢ ) i (ARDL) aseil sl & cliitiall JalSl) Jilat gt (haakails

ol e la) By sl 1
sle llll Ay g (ARDL) zasail 8y Jyshlly suaill op Ja¥) 8 Al i U8
cbyaial) odgl Bl elay) il ade Rhyee adbi cled fisall Lalai@¥) clyuially a6l

(157 :2009 «asddl) =3 a5 55l il ddlide jules (ued Slling

(Final Prediction Error — 1969) gl sul) Uas jlia i
(Akaike Information criterion—1973) ‘;S:\ST Gloslea e
(Schwarz Criterion—1978) ,lsé Glaslas jlxe.z

(Hannan & Quinn Criterion-1979 ) cu<y Glia Glaglan jlixa .3
(Likelihood Ratio Test) alac¥) &Yl 4o jlna. &

—: W) Jpaall b LS gilial) culS HLaay) ehal aag
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Golblidl clae adle clle & urarmll s il @loli .ol & byl 2l daza 5Liid] .o.p.0

(M) 58 e ial) Gl Al Bial) pUay) 558 L3S0 yulea: (6) Jgia

Lag LR FPE AlC SC HQ
0 NA 0.021140 16.00835 16.33839 16.11172
1 364.0045 2.04e-08 2.054115 4.694411 2.881023
2 105.7804* 6.13e-10* | -2.122320* | 2.828234* | -0.571868*

.(Eviews 10) Slasy) galinll clajiag (3) Jsaadl clily o alaie) cpfiald) alae) @ juaal)
(%5) dgina ggima 3o lma JS el g Ua) Al JLY) aad) o*

LR, FPE, AIC, ) _alee e Toldiel (yine cualy el sUaVl 53 o) (6) Jsand) (e Jasdy
Aad J8l L s oDlef clpinall e alde) JBall eUaY) 520 lial &3 3 (SC, HQ

Bounds Testing Approach agaall jLis) meia —2

Appanil) iy ol il o OaY) Al Al ADle 3pny 530 LAY padie

Qe e i Yy e 38 qis b Gl oF) Sa) selian) Lanly A b Liaiad)

—:a¥) Aapall 385 (F) selan) dad cowatig o padil)l 8 olaiV) e o )als cdiial) aas tlgia
(Diebold, 2016: 43)

_ (SSeR — SSeu)/M

SSeu/(n — k) - (@)

- oA

sk A3l ABle dsay aae (5) o(pand) Apinyd) aall Z3saB el Cilayye gsane :SSER
(bl o Sisiall JalSall alanil) chariall e JaY)
HO: BI=BZ= .............. =BK+]=0

sk 4ls Ae a5 o) o(Aad) Apmsdll) 2id) e z3sadU sl Gilaype g sane :SSeU
(bl G it JalS agas) il Ga JaY)
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(2015 — 1985) 5.ell (ARDL) 7 39wdi 5ol (3 1yl sbaid¥ § Hudpdoedl 2pudidl Buso ¥l e callall &1 &yl yiius)

(Pesaran et.al) Ji (e daiaall Lol (F) dassy Lisylia o (F) selas) dad clidial) aayg
—il ofia Ofied i gl @lae 2 aps A (F)L) oY by (2001) e
(190 :2013 )

Ayl e Al (g ¢ WY P § Sl Glyatiall JS ) papidty —: NI EN
e Sl ¢ Igtsa (2 2 U oy TS o

1(0) Lia
SV A (e ALl (g) () L 3 AShe Clyial) JS o) Giagisip —1 e V) sl dad.
A(1)

13 5] aall A gaall (F) Gad ae dninall (F) selian) Zad lie Gl o LA 3850 sy
(1) gmmall 25l A (e Al culS 13 W) ¢ T(0) iea &)l (e AlalSia cliiall il
eV sl Agaall (F) ded pe donsinall (F) slins) e 2jlie Galad e LA 345 S

—: ) Jsaall b prnse LS (F) dglas) ciluia) 5 5Las¥) eha) aa;

2019 / e Lualall aaall LA
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Golblidl clae adle clle & urarmll s il @loli .ol & byl 2l daza 5Liid] .o.p.0

(7) Joxa
agaat) Ll g3y plgl) Arally 39830 o Adal) Gl Q) & idal) Jalsil Lad) e
ARDL Bounds Test
Sample: 1989 2015

Included observations: 27
Null Hypothesis: No long-run relationships exist

Test Statistic Value K
F-statistic 8.858126 6
Critical Value Bounds
Significance Lower Bound Upper Bound
10% 1.99 2.94
5% 2.27 3.28
2.5% 2.55 3.61
1% 2.88 3.99

.(Eviews10) Alas¥) galip) clasiag (3) Jyadl @by Jle falaie) cfald) dae ) 1 jaaal)
dapal) Aal) o 581 ag (8.858) cualy duiadl (F) selas) dad o)) (7) Jsand) oo Dl
paall Az mby G ke (%1) Lsiee e e A leV) ol
2 1y o(Hpsbyz£byzbss.. . 52br£0) Aball dpm il Jiis ¢(Ho:by=b,y=bs=..=b;,=0)
sl Al ADle agas (o) eanall Loxdiadl) DDAl 6 el G b JalSS ADle a5
Agigal) 0l sam ) o callall) o) i) g Ayl Glpsiall dles e 4an oY)
canall Aajd daia 2S) Lae o(pulsl) Sl
(VECM) Uil muauali dalra g (ARDL) gigadl clalra yais -3

o0 5y Ayl Charially i) il o Jal) Al A8 ADle asmg e B any
@iy (VECM) Uadll momaai 4nie daleay Jushally yuadll uladl (ARDL) z3sadyl cilalas
say) il e ) Talid (OLS) dlie¥) (gl cilagyal) diph Jlerinly (3) sl
S el e JEy A (Hendry) diph e alde¥) o 2Bld) z3sa¥) pasily cassdl
(1) selaay lladll aiil)l 55 e ¥ V) Godll e ol 8 Sy Al alal)
(189 :2013 () rasaall aalgll o BB (5) Aygima e 4 Aalall
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(M) (sisdal) qullal) Afal (ECM) Unill) grmucas dalnag Joghally smeail) ¢y Ja) cilalna o il :(8) Jgaa

ARDL Cointegrating And Long Run Form
Dependent Variable: LNM2_P
Selected Model: ARDL(4,1,1,1, 2,1, 2)
Sample: 1985 2015
Included observations: 27

Cointegrating Form
Variable Coefficient Std. Error t-Statistic Prob.
D(LNM2_P(-1)) -0.598548 0.118188 -5.064386 0.0010
D(LNM2_P(-2)) -0.386488 0.087181 -4.433182 0.0022
D(LNM2_P(-3)) -0.113334 0.033553 -3.377717 0.0097
D(LNV2) -0.939418 0.019529 -48.10381 0.0000
D(LNGDP) 0.900033 0.026142 3442874 0.0000
D(LNEX) 0.073484 0.046799 1.570203 0.1550
D(LNPS) -84.39846 14.53541 -5.806404 0.0004
D(LNPS(-1)) 32.21465 5.756079 5.596631 0.0005
D(F) -0.017180 0.003200 -5.368631 0.0007
D(r) -0.016917 0.003105 -5.448603 0.0006
D(r (-1)) -0.000404 0.000118 -3.421280 0.0091
Coint Eq(-1) -0.830229 0.172878 -4.802389 0.0014

Cointeq = LNM2_P - (-1.6917*LNV2 + 1.6736*LNGDP + 0.3448*LNEX
-2.5779*LNPS -0.0294*F -0.0275%r + 27.8422)

Long Run Coefficients

Variable Coefficient Std. Error t-Statistic Prob.
LNV2 -1.691719 0.189801 -8.913110 0.0000
LNGDP 1.673604 0.174658 9.582175 0.0000
LNEX 0.344764 0.093245 3.697403 0.0061
LNPS -2.577905 0.722376 -3.568648 0.0073
F -0.029395 0.008327 -3.529955 0.0077

R -0.027467 0.007839 -3.504059 0.0080

C 27.84222 9.369933 2.971442 0.0178

.(Eviews10) Slasy) galizl) cilasiag (3) Joaad) clily o Talais) cpfialdl 2a @ jaaal)

Acyu cCipall e o Jlaayl o) bl Ga dal) Alygl et @llia (8) Jsaall e Jaadlys
de a@l e &dal) Qllall ae Adal) 35U jrug izl Jaeae (Sl 2ae cagmll o)y
Adls Ll (8) Jsaadl iy Uadll mmai Jalee pasaty Wl L (%]) (e J8 dysine (g5
e & il JaY) elad) e (0.83) o ins 135 (1) (e B (ssina 2ie dyginas
G uaill JaY) Ciladae i o aad LS oJoghall Ja¥) 8 clsil g5l il e Lalals
ad s ol Jishall JaY) e @il ae Asieal) (sgias BLEY) Cua e S

Vo gle iy 3y08all Cilalzal)
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Ay Liilany Labatd) §j08al) L) anis -4

Joleal 38l Al sy —: Y

Jashlly smalll cn Ja¥1 A AN Cilalea cfjiba s —]
—i b L (8) dsandl (e it

e GAisll Qllall Ay 8 4y sinay dpule laiul (V) sl Jaadl 25801 Glysa Ao jus jela @
o aial) llall Al Lgyall Cualy 3 cJashally ppalll G JaY) 8 aulsl) aally 250l
Aty sl Ay 3aly) O g1 e mail) JaY) 8 (—0.939) asiill hysn Aoyl Apuilly o gl
JaYl 3 (%0.939) Lty Fggall Laal) saa)y) e callall (mlss) ) gan (%1)
=) 8 ghsd depud Al a@ll e dgal) allall Aiialdl &g yall Crly (A ¢ il
Gl alads) s (%1) Aty Ghsall Aoy 35 o ) edashall Ja¥) 8 (1.691
daigie ol Aagill oda skl JaY) 8 (%1.691) Ay digal) Ladd) saa) e
Ay aly 8l Lleayl A ahd) ey i LIS 4y Apalamd) Al e ae (35
ol (e S o) Llaal) ) e bl (ol e S @iy KT o) Ll g0

dysinay Ak laiul 3gas ) (GDP) &3 el Jlaal) sl ) Jalae el
cJashally paalll ¢ Ja¥) 8 Gl 330 Pl aulgl) Ginally a5l o ddal) tlal) dly b
@ (0.900) dlea) Jaall bl dpally agiill Jo Sdal) allall dbjall &5yl cizly 3)
Slollll saly Y o (%) Ay Jla¥) Jsall mll 0l o) @l o maill JaY)
il Lgpall il a8 ualll JaY1 4 (%0.900) dwsy Lgdall il saa)Y]
O @) skl a8 (1.673) Jlaay) Asall bl dpally gl e sl (llall
Agaal) ) saa)Y) e callall 30l ) s (%) Aeady Jleal) sl bl saly;
LS 4y dalailV) dpplaill Blaie ae G0 dagill oda LJyshll Ja¥1 3 (%1.673) Ay
@ ORN) e ol iay Lee 3l Jaa sl ) oelld oo Jleal) sl gl )
Laadall agl 5alys bl JISE) (e JSES agmlly LalimY) b AV L) il e
Jaall b A caall dusay g L 13y cdaliadU Al saea,Y) sal) SIS, (i aluall
Aok Legin Al agll o Callall cilaaas aaf aal (sl JlaaY) sl zlill)

2l e Jgaall Cllall Al 8 dygieas Loyl Alaind (EX) Ul Gia ja yels LS o
Gl 25l A5 yal) caly 3 ¢ puadll JaY1 B dygine ey daghall oY1 G anlsl) adlly
palll J2Y) 3 (0.073) (lsall Gandl (2 Ll Cipea el Aually agl) e i)
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saa)¥) e qllall sal ) g5 (%1) At (@ilsall Gandl (B Cipall a3l o)
Gllll Al Lgpall caly a8 ualll JaY) (3 (%0.073) Ly ddsall 4l
D 3alyy o) gl Jashall daY) 8 (0.344) Lluall Capa ad Al sl e Aida)
& (%0.344) Ay dagal) Lol 3aapyl e cllall saly) ) a (%1) Aty Capall
Coa Al ) Ainge 0585 O (Sae Cipeal) a5 O SAL sl e L dashall JaY)
e ) ey Aaba®y) Alail 3laie ae 35 Y Lis Aagll oS0 calll gala@yl skl
V3% oxsa 135 (Adaall dleal) Aed Lalinil) Sppe¥) Nsall ala) el Ll Caja
) Adaall dlaal) e adal) Callall alidil 5 ey dlaall Aleall Jae LpiaV] dleall Dlal
b Gy e ABL ()

aill Je gial) Qllall Aly 8 dygieay ke Alaiul ) (Ps) gl e Jalaa july @
258l e sl Cllall ) d5g pall carly 3 edashally sl (p JaY) (8 pulsll il
@35 (Y1) Aoty S 232 33l o) () maill JaY) 8 (—84.3098) (Sl aaal Al
b omalll JaY) 3 (%84.398) Aty dggial) Lpaiil) saayyl o ikl (mlassl )
oY) 8 (-2.577) ol axad dpilly agiill e sl Callall A85al) Zigyall caly cpa
gaitl) 3 )Y) e allal) (aliss)l ) g (%) A G axe 50l o) ) «Jyshall
Apalail) dplaill Glaie ae didie Aagil) oda Ldyshall eV L (%2.577) sy didall
) g Lee Ay pall bl Je SO ag8lal saly ) gam olSad) aae saly oY
s ()5 Ao ) & es 258l LlaaY) A ALY Ly aleds)

ol gl oo diall allall Ally (3 dygieas Ao lainl (F) adzill Jane jelay @
Aally a8l) e Baal Cdlall A85al) dig el cialy 3 cshally ppealll G JaY) (& alsl
35 (%1) sty admill Jame 5305 o) ) ¥ puaill JaY) 8 (=0.955) adazaill Jaed
= omaill a3 (%0.955) Ay Aaall Laill ey e callall Galias) )
Al g yall sy aa

Aty W) e Aipal) (339 A8 B g aduatl) Jonal Apedlly 24800 o el qlhall Al L pal) ciludial i *

Jara 33y o) () edashal)l Ja¥) 8 (—1.635) asail) Jaead dpilly 250l o J2éal) allall
& (%1.635) Ay Aagall il sam)¥) o callall (mlassl ) gos (%1) Loty aacal
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S simsal) pii)) LalKh ApalaidY) dplaill (Glaie aa dbfieg Aadgie cul dagill sda LJyshall JaY)
Agdlas) aac s aally Byl 8 oY) Ly aly Hlendl alel)
haall ol Ay 8 Lygines Ao Alaind dsng ) (1) 88a) 3l e Jelae iy @
iiall el A5al 255yl caly 3 Jyshally yualll o JaY) (G aalgll Gl a8 e
sl e 345 o) ) palll oY) 3 (=0.803) idad) saldll pead Al agl e
(%0.803) duty Laiall sl saiayy) e callall (mlass) ) sam (%1) Loy JAial)
BN and Ay agil) e Adal) Gllall el Rgsal) Caly o (b palll JaY)
SV (1) dawy adal) 32l e 2Ly o) ) (Jushall JaY) i (=1.304) asal
gl oda Ldpshll a3 (%1.304) dowdy digall Ll saa)Y) o il (gl
DAY Lty s 3l e (alids) (Y cCandl Apa g pay Al Al (Bhic ae GED
Cllall 53l (o) Allall Jpa¥l LaliaY) b de )l aaey Jlull <G 8 agally LlaaY)
giial)l aal) saa ) e
.(ARDL-ECM) sdal) ;& Unil) sl g dgadl fyiia anii —c
SV ouaill eV e Cnill deju e e (Coint Eq {-1}) Uadl) maas dalee o
WY chtie a1 gl ADle 35ms Sl lginas Wl 058 o) gy cdushall - JaY)
(=0.83) axdllls (ECM) Wil s Jalrs dad o) (8) Jsandl gl (e LaaDlyy s jadll
omaill Ja¥) el (e (0.83) o) x5 ((%1) e J8 Asine (s5ine die dyginay Al
GsE aaill JaY) cladea o Ald e Slmd (Jshall Ja¥1 8 sl § sl Lol Lamass 2y
Cilalaall o il Gy Ayginall (gsinas CHLY) Cua e dishll JaY) Cilddas g € aa
ae Lo o) Ll o2 gliie sy
llyg el el 8 il cilyriall sl Joshall JaVl clalee i sa dgail) cllalud)
clysidl & eall (Gabad) ey aldl) KU Y1 i Joshall JaY) Gilabes i oY
G s 8 oA il i) b (Lie) sdine Laly 5l culS Lnla) Ayl
&) omadll JaY) Gladra o Al (9) Jsand) Gans odaid il V) il JaY) Glales
Ll il e Laaysli dagng Jishall JaY) cilales
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gl e Adal) cllall A Jushal) oY) A ) saall) Ja¥) 5 cilalea Aid 1(9) Jea
(ARDL) zigadl j) & (M)

S ) el JaY) ) A o B Jall i clalaa o e
UJ%J.J‘,H\ Jad) Jushll Ja¥ S cilalza ) il _ardial)
55 -1.69172 -0.93942 LnV,
54 1.67360 0.90003 LnGDP
21 0.34476 0.07348 LnEX
3274 -2.57796 -84.3984 LnPs

58 -0.02939 -0.01718 F

61 -0.02746 -0.01691 R

(8) Jstadl B Bajlsl @ilil) o lalaie) ofiald) slas) 1 juaal

o aial) Qb (8 deans ) bl B 38 L Sel ol (9) dss e iy
Ll &5 ¢ S Y1 (e (%3274) suaill Ja¥) 8 il 3 ISl aae sa algll el a5l
asiil) e dgall llall b Laaydl G cialy 3 adcaill Jaray idal) 325U e e JS L0
o IS il Aus caly e A ST Y e sl e (%58 <%61) suadll  JaY) 8
%55) sraill Ja¥l & ol o dgall il 8 Y] sl zolilly il olss de e
il e gl llall 8 Copeall e 580 s caly Lad (S Y1 e Il e (%54
LSS ) e (%21) el oY)
Ailaa) §yuial) Aal) s : Ll

ISy Tolas) 50l Aal) Ll (10) saadl 8 5250 Ailas) cilydsall A o Jai
Mz cdyshally yuadll cp Ja¥) 3 () LLES) Gaun Lygine Tppedil) Shsiall S ulS 3) (ol
(%99) uis 38l Al o)) mmgi Al (R? = 0.99) zawaall yaaill Jalas dad ¢ lii)) oo
O LS (gl iaally 4gaal) Lol s e llall) alil) juriall  Alalal) iyl o
J8) Aygiaa (ggine die (5229.388) dxlllly JS 5yasal) Al dygias Jo K53 (F) 3elias) dad
.(0.0143) 2alllly (S.€) il g)lmall Uadll 4 (mlids) e Simi (%) (e

2019 / e Lualall aaall LA
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(M) golgl) nally 358 e LA8al callal) A Agilaay) cipdiall :(10) Jgoa

R-squared 0.999915
Adjusted R-squared 0.999724
S.E. of regression 0.014306
Sum squared resid 0.001637
Log likelihood 92.78134
F-statistic 5229.388
Prob(F-statistic) 0.000000
Durbin-Watson stat 2.226662

(EViews10) lasy) el cla a9 (3) Jotad) cliby o falaie] opfiald) slas) ; jsaal)
pald 308 Afal) ags (MG

sy (M) sl e callall Ally ciladae Jilaty (ald 8 Leddiisa) Aall 5a5a (e S
(159 :2009 «apsall) =AY Luadiill CHUEAY) ehal ajlivg Jlall JSL) (e
—:Agy) chlaa¥) DA e ey 5 :(Autocorrelation) 514 blgyy) jLsd) i
iad o) (11) Jsasdl (e Baady —:(BGLM) ladedl) blasU gilSY qugpae ,Lad) e
ALl dum dll Ji agle s o(Pro: 0.022) dlaal dags (7.673) <l dudadl (F) 3¢las)
LY 13 s e G Ladoal) Jals V) Al (e e 3yl Al (o AL

(M5) alsl) inally 36830 o adal) callall &2 (BGLM) Ll :(11) Jsaa

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 7.673722 Prob. F(2,6) 0.0222
| Obs*R-squared 19.41127 Prob. Chi-Square(2) 0.0001

(EViews10) (lasy) gl cla jia g (8) Jodad) i o falaie ¢plald) dlas) : juaal)
olsal) aadiis S LlEyy) AKSe e iKW —:(h— Statistic) h Sslas) jLdd) e
5yl A olgiaY Allime i LY ((D-W) sslas) (e Y (J.Durbin's h_Statistic)
—: 41 dapall (h) selas) 3als ey 555 Cilpria e

D-W n
h=(1-2Y). |— T s (5)

SR 2019 / ke sl 231l
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(OLS) _lasil b (Yooy) Jabaal cpliill i [var(by)] Jisi cps b il pas (N) Jisi 3)
sy (1) 0)B sy (0) Jamisias ouiill ol wpisill wii () B lias) o g 3p38all Al
fatinal () ded culS 13 (£1.96) G g LM dajall dadll la (%5) disine 55t
iy ¢ 30 Lol V) A1 35y admy AL (Ho:p=0) adadl s (s dnyal) el (o S

—1g) and ol i Gy - A LYY Al 3gns BN (Hy:p #0) Al L bl

h=(1-2222), \/1_31 o = (F0-113331) (7.394301) = (-0.838)
damp sl ey 135 (£1.96) (pn aady dusind) (D) 3elan) dad o) oDlel dagill o ey
1y 3yaiall Alall & lsadad) Unadldl aad 313 Sl V) A1SGG Sy aaey 4B (Hp: p=0) axed)
2Dl (BGLM) Luluall Lali DU i) SY (g ume 5L pe il
e ) (12) Jsaad) e Jaady —:(ARCH) (303 jlasi¥ly dag péal) cpbidll il axe JLad) -
Jsd a1 (Pro: 0.157) Jlial ssiwe e (2.128) caly duiadl (F) selas)
paial) Al 8 Hgdal) Unadll aa (s ool AL axall G b

(M) galgl) inally 45830 o &dal) callal) a0 (ARCH) L) :(12) Jgaa

| Heteroskedasticity Test: ARCH
| F-statistic 2.128775 Prob. F(1,24) 0.1575
| Obs*R-squared 2.118284 Prob. Chi-Square(1) 0.1455

(EViews10) clas¥) gl cla jia g (8) Jotad) kil o Talaie | ¢pfiall) slas) ; jsaall
Jsd apl&al (2) Sl JSE) ezl —:(JB) Ailgdal) pUadS adal) ol Lgdl —z
e caly 3 i) A 3 Lads Ly 50 Alpdall cUadY) ol ABGD aoe)l dump
.(Pro: 0.982) 4lial dei (0.035) (JB)

Series: Residuals
6| 7 Sample 1989 2015
Observations 27
5 -
Mean -2.32e-13
4| Median 0.000922
Maximum 0.018168
3 Minimum -0.015002
Std. Dev. 0.007935
2 | Skewness 0.042703
Kurtosis 2.845263
1]
Jarque-Bera 0.035142
o Probability 0.982582
001 0.00 " o001 ' " 002

(M) aulsh) Fmally 368301 e Adal) culhal) A1 (JB) Ladl :(2) Jeill
(EViews10) uas¥) gl i cila a5 (8) Jsaad) gl o falaie ) cufiald) s ; jaaal)
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o (13) Jsaall e ey —:(Ramsey-RESET) ) JS&l) daua daidle g Jldl —a
Jsd i Mg ((Pro: 0.509) ANa siwe xic (0.484) cly dudadl (F) selias) dad

AN b aaiaal) aiple sl Al JSEN daay AL paall A h

flsl rally 3gail e idal) chal) &) (Ramsey-RESET) Laa) :(13) Jsas

Ramsey RESET Test |
Test Value Df Probability
t-statistic 0.695753 7 0.5090
F-statistic 0.484072 1,7 0.5090

(EViews10) Suas¥) el cila a5 (8) Joad) gilii o falaie opfiall) slas) ; jsaall

oal) i) A5 agag e iU —:(Multicollinearity Test) Jadll z503¥) jLad) -
Jelae Ao A3jliey JLEAY) 138 asiys o(KliNe) oIS sl andis Aliid) clyeid) o
€ 13 ¢3)08all VAl 8 aliiss pyrie o) (e Japeed) Bl V) Jalas gige ae (R?) ayasil
e (Fx Ngd alifiens Gapaie o) Gm sl BLEY) dalae ape 0 S) paaill Jalae A
oSalls (R? > 155) O () eapsial) A b Aliaal) i) G adl) aaal) A8 aag
dalead dad 81 aape o) (14) ool 8 3006l Adgiadll DA (0 ol 4o mia
dad e yrual oy (0.842) cualy syniall Al & cpliias Gyiie o) G Jasedl a3y
el AGe dsmg a2e i 12y ((R% > r)%ixj) o) ! (0-999) 2wl (Rz)q:ms_'d\ Jalas
33l Al 8 Alsieal) el G

(M) a5ii) e Aial) qathal) A3 Alioal) cifpiiall s Jasend) BUEY) cdlelas dbgiuan :(14) Jsia

‘ LNEX LNGDP F LNPS R LNV2
LNEX 1 0.697328396 | -0.00220105 | 0.785808909 | 0.010581368 | 0.760305651
LNGDP 0.697328396 1 -0.44744548 0.91793429 | 0.453704177 | 0.358146532
F -0.00220105 | -0.44744548 1 -0.28815182 | -0.99950825 | 0.061626364
LNPS 0.785808909 | 0.91793429 -0.28815182 1 0.295365934 | 0.28959521
R 0.010581368 | 0.453704177 | -0.99950825 | 0.295365934 1 -0.05648759
LNV2 0.760305651 | 0.358146532 | 0.061626364 | 0.28959521 -0.05648759 1
(EViews10) uasy) gali pl) cla da g (3) Jsiall ciliby e Talaie) ofiald) dlae) 1 jhaal)
TR § i o . .
@E\J/\B/ 2019 / e Lsalall 2aal)
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.(ARDL) zigall cilalas 4y f0a) ,Las) -5
e cled Al bt o) say e Gndl 3a 8 deadiie) Ul Sl e i S
aal Jlaain) (Say suaill Ja¥) cildes i o Jishall a1 clebes alawls Sl s
(23 12013 <Y wep higaal) — i) CunyloaY)
Bagleal 8l _SIall g ganal) Hlaal L
Cumulative Sum of Recursive Residual (CUSUM)
Baglaall sl il el oSIEl £ panal) Hlid) L
Cumulative Sum of Squares Recursive Residual (CUSUM SQ)
lad Opage Ol Olanias L dlaall 138 8 LAY aal e oY) Cpda ays
3sas 520 g S ¢ puadll JaY) Gldae g JaY) Al el alaily il s
gy 5yoiall lalaall el L) @iady GHLaaY) oldgd gy .clil) b S i o)
CUSUM ) 5 (CUSUM) (5e JS ,Lia¥ bl Jaall ady 13 (ARDL) 735000 Uadll s
OsS on 8 o(%5) s gsie die () aally oY) aall) dasal) a5l Jabs (SQ
die dagall dpall zjld chlaadl Sl Ladll ady 130 A0l Ayl s Y cDlebed)

(%5) Fasine (s5imse

10.0 16
7.5 |
1.2 ]
5.0
254 0.8
0.0
25 0.4
5.0
0.0
7.5
-10.0 T T T T T T T -0.4 T T T T T T T
2008 2009 2010 2011 2012 2013 2014 2015 2008 2009 2010 2011 2012 2013 2014 2015
‘ —__CUSUM . 5% Significance ‘ ‘ —__ CUSUM of Squares ———-- 5% Significance ‘

(CUSUM-CUSUM SQ)(y;LaY) (35 (M) a5al) Ao calhal) A1l cdalaal A0S0t 4y fp0y) (3) Sl
.(Eviews10)  sbasy) galinl clajiag (3) Joaad) clily o Talaie) cald) das) @ jaaall

Caady (CUSUM) s35laad) 3ol STl £ ganall lidl elian) o) odle) JSaI (he Jaadl,

CDeladll o)) iny 1385 ¢(%5) Aysine gsivee die (V) aall o le¥) o)) A al) a5aall Jals
iaol 55l e UK bjiie aaiiudll (UECM) aiall e Uil i z35ady 3054
3) (CUSUM SQ) saglaall lsall ilagyal oaSTll g genadl HEAY dowilly Jlall Gl (Ganll
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Ga e Jiins 2(2009) sadl el (%5) disiee e de daall a0l Jily i
) A 8 Jylally el o JaY) il o Lalawsly Dl dllia o a)lasy)
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