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Mechanisms of a Social Market Economy and a Socialist
Market Economy In processing of external economic
shocks - a study in the experiences of Germany and China
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Abstract:

The solutionsFollowedin some developed and developing economies have abared the
impacts of economic systems on managing the effects of external shocks which is
caused by the latest global crisis in 2007-2008, where the pattern of economic
management according to analytical visions is a tool in coordinating general social
objectives, In which the market tool is one of the main joints in the dynamics of the work
of private and public economic units. They also -provided important lessons in
transforming the crises resulting from the impact of these shocks into opportunities for
the domestic economy to expand internally and to enhance its external competitiveness.
Conversely, the international financial institutions' calls for developing countries have
consistently been to adopt economic liberalism and reduce the government's role in
managing the economy, making most of these economies not in deeper crises as a
result of their adoption. Here comes the study of the experiences of the social market
system and the socialist market system as two systems that combine the general
economic and social objectives of welfare and development, and the market mechanism
. @s a resource-oriented tool supported by the governmental role, especially during crises,
to provide more effective economic models in dealing with the changes that are likely to
turn into crises. Especially those associated with factors beyond the control and
management of the local economy .
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