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The role of the external sector in determining the relationship between revenues
And government expenditures in Iraq
Abstract:

The nature of the relationship between government revenues and expenditures is
one of the most controversial issues in the macroeconomic and public finances.
Recently, the importance of this relationship has increased with the growing
financial deficits in various countries of the world and the worsening public debt
rates due to the repercussions of the global financial crisis and the requirements
of Development and economic stability. this paper aims to verify the dynamic
relationship between government revenues and expenditures in the lraqi
economy based on the external sector (oil export), and follow up the nature of
the response of government revenues and expenditures for oil price shocks. The
ARGD and Granger causality were used to test the hypotheses expected during
the period (1980-2015).
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sang sda o giaV ) deil) Judludls . I(1) W e Integrated of Order One 15Y!
Loy aay, . 1(0)(Hill and others,2011:488) jia dayall (e AlalSia (4585 8yfisall Judladl
i O 43ld 3 el QL) 55 ol 130y el Judlall Jolass a8 Ll |
il o) el ey . (Hedj and et al,2004:536)) Ak s dagles il e Jsaaal)
:(ADF (Dickey and Fuller,1981) ,shall lig — S lal dyiejl Jdudlad) 4yl oo

gl culy saial Aiadll Jdlal) Aphiiad Sl awsall Sllps S Lial Bl ) g
LY 2l padis ((2015-1980) saall Glyall 3 (GR) dpasSall cilaly¥s (GE) e Sl
o Jadh il aay S o) il wle ol gsina (f) Adbany dsuaall adll 0L (2 53
i Lae ((%10) 5 (%5) 5 (%1) dysine ssia v Dimall 0l e Ji (ale oladly oyl aa
lahy) Spurial Al Judlall ligivad (HO: B=0) sasgll jia dpmd (yad) AlK4) pae
ol yiall Lpiajl) Jadladl (e @iy el pall 300 PLa (GE) de sl ciliailly (GR) dseiSall
caladl (gginally 8)fine dia) Judlo o) )5S0l

Cren CATIAT 4] pdag cdull oda b ardical) (EViews) galin clada (rad Woluda) &5 (ADF) J dafgand) ol
10 <l a5y (AIC) Akaike Jlsma (385 Luldli \golun a3 a8 ity  JLGAY) zigad b 403040 Unpal) (3,80 agas 220

LAV
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(2015-1980) 334l (3) ol (B dpa gSal) ulal ) g AN iy ghawall JLAR (2) Jgaad)

Variable with with intercept Without
constant & trend Constant &

Trend

Government -0.686219 -1.956468 1.414839
Revenues(LGR)
Government -0.180880 -2.462496 1.546980
Expenditure(LGE)

1% level -3.639407 -4.252879 -2.63473

CV 5% level -2.951125 -3.548490 -1.951
10% level -2.614300 -3.207094 -1.61091

Eviews-9.1 gabix o slaie Yl cuialil) sl (e J gaad)

(2015-1980) 5all (31 jall (2 dsa gSad) culal Y1 5 B 3 6¥) (55080 LG (3) Jaadl

Variable with with intercept & = Without Constant
trend & Trend
constant
Government -3.361305 -3.149736 -2.770766
Revenues(LGR)
Government -3.472561 -3.397329 -2.873584

Expenditure(LGE)

1% level -3.639407 -4.252879 -2.634731

5% level -2.951125 -3.548490 -1.951
CV

10% level -2.614300 -3.207094 -1.610907

Eviews-9.1 gl Ao lais Yl ofiall) dlas) e Jgand)
GaasSall Y il el Judlall pusall Jllsh (Koo L) il g (3) saal)
dagd dygina il ek cFirst Difference Lol V1 (55,0l 381 ey 2 ApasSal) ciliil) yuiag
sy 2 Asle Ll Judldl o iny Las cple IS5 %105 %5 (i e dpiiadll (1)
J(1) A5V A e Spaiall Tl 55 1385 ¢ V)

LR 2019 / rie pudad) 202l
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(ARDL) 7 3gail Uiy 4 e gSal) ciliiilly dpagSad) cilal) oy A8l i <Ll

JaY) syaaiy Ja¥) Ak 4Dl ulal (ARDL) z3seis sl Lalai@y) cilulpall i
gl (e ope e gisall cUadd SN jlaai¥l rise Slia Cuadpalai®y) Ghuid) o
say) zila e sadiaall (JaY) Jish sy pidall JolSill e (a3 duall)
z3sa o lgaal laws 3amy Uadll maai 35als Gusilin Guilasa 73503 Jie (VAR) a3l
JalSall e pand Say o Aol (i (e ALalSie chyriall paen (45S5 of callay Y(ARDL)
o AalSia f (110) Lia Al (o dlalSie Culyiriall Gmey cul€ 1Y Jia JaY) Alsh o)
ALlSia z3gail b dgytall i paiall diadl) Judld) any <l Le 13ly o (1. 1) (681 Al
Y 058 o (ARDL) zasall oSay ol 1) sl g SAY1 Gardly (1 0) ta Zayall (g
i LS . 3hall 8 (GR) daasSall oY)y (GE) duasSall cliaal] (pyy A8all ulidl 4Dl
YY) chway) DA e

(ARDL) g igall G ¢l jiiall Jalsal) jfasd)

Microfit zaliy aladiulys (ARDL)z3sail a5 il JalSall lasil &5l (4) Jsas Gaw

sl et il Akaike ad e Telyy (Lol (1,0,0,0) el sUsfy) aae dsy ogiy (o)
dad ) zaseill dflany) Chlia¥) el cmalinall J8 (e Laasd by Hlxall 13gd dad
daSall sl Alalad) bl e (%0.99) udy z3saill ) Cus el dadipe (R) laal
Jalailly Apabaidy) dlaill 3laie ae 3 Mg o(Apladill) dpagSall oYl el agn Al
(F) ded 0l b e Dlad AgeSall i) 48a e Ao Sal) cilial) slaely il W
ol Lysina gsise de gia a5 (29) caaly Ludadl)
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(ARDL) 3 gail U g & jidial) JalSil) jlasd) geilii (4) g2

Regressor Coefficient T-Ratio Prob
LX2(-1 .66186 5.0345 [.000]
LX1(-1) -.67430 —7.2423 [.000]

R-Squared .99653 R-Bar-Squared | .99603

F-Stat F(4,28)  29.6[.000]
Microfit gl » Ao e YU cpialdl slae) ¢ J ganl)
L0V §yuad ABlally Undl) prasacs zdgad ik o
) elais cdgyaall chriall Jal) syual Gligyall gly b Uadll moaad z3sal 2ol
G Sall i) e JS Aadaa 5)L3) CulS G caisia sa LS CulS Allaall 5L8) o A i)
LSy cApagSall lal¥ls daesSall Clail) (p dghall ADMall Sl A5 (A ge dpasSadl Cladilly

(5) dsaall 2 e o
el (ARDL) zagail Uik Ja¥) 3 b d8Mal) (5) J g2

Regressor Coefficient T-Ratio Prob
dLX1 .80003 6.9646 [.000]
ecm(-1) -.33814 -2.5722 [.015]
ecm=LX2 -.37183*LX1
F-Stat26.0128[.000] -Bar-Squared69822

Microfit gl o el Gfiald) dae) e Jgaad)

JaY) Al gl ddMatly Uadl) Tonal figad pali o
ligye Jiad Sillg AesSall cilalyY 1y dpesSall chlaail) (s Jal) Alysla Al (6) Jsan Cnw
Lk ADle gy alleall Zusgall 5LEY1 (et Aalesll) Aanall aladin) s dyshll Ja¥)
2 e Lol 38 1aag Al 300 IS Ly sSall ClalyYls dpasSall culiaill o 2aY) Alyshe
Clalat) ae dyasSal) colaanl) culalad) oyl dpalall duhall dumd e Lo Gy uaill JaY)

Jashall Ja¥) 8 dadtl) lald) 8 daladl oY)

LR 2019 / rie pudad) 202l
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(6) Jo>
Jdial) (ARDL) zasail Wb Ja¥) 4l gla A8Mal)

Regressor Coefficient T-Ratio Prob

LX1 . .37183 2.0289 [.052]

Microfit g=ls o eV ofiall) dae) ¢ha Jgaadl

8l (ARDL)z 3 gail lihs 7z 3galll 4y i) L)

e Baady 3 uid) (ARDL) zhga dyjhiind SLia¥ (A-B @ 4) Jall Llaiay) (Ka
Snliins ALl dapall dakiddl apoa Jad o Tl 8 e Glall s o oLl Al JKEY)
e dapall Lially Wall a50al) (B) 5 (A) aiial) (8 deinsal) Jagladll Jidiy cdppiuall dadll Jon
(ARDL) z35ail Ja¥) dlyshas Jall 8ymad colalaal) 4y <l 5 ellyg o (%5)isin (55
Ailian) chlaad e, s

il (Elll oaS)il gsanal (4) s

Plot of Cumulative Sum of Recursive Residuals

|
L —_ —

-107T
-20 +—+ - + * *
1981 1990 1999 2008 2015
The straight lines represent critical bounds at 5% significance level
» . B0 Fat v
2019 / ydie (el 2zl IS
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Plot of Cumulative Sum of Squares of Recursive Residuals
147
121
104
ant
06l
0a]
o021

0.0
-0.27

-0.4 + + + + $
1981 1990 1999 2008 2015

The straight lines represent critical bounds at 5% significance level

Microfit—5 gualiy aladialyy jaial) 7 gadll gl o alaie¥l Glaldlslae) ¢ JSil)
Al jadle jLad) WG
DLl alasinly lld g duaal) clparia o ) AR Sl 2o Lyl (g eial) 138

SISl gy ey Cun L 3hall 8 (GR) desSall clalyyls (GE) dseSall cliinll 4yl
OS5 Y1 e aaly oladl b A ADle a5a (Granger caua )sSaal) ciliiall o il
Granger's jaihe A pladiul allay duhall auage Clyaatiall o doad) A8 oladl sl
O Aanad) oladl Adjaal HLid¥) i aadig G L (Granger,  1969:  431) Causality
AT e 8 el e e i ) 4@l A el o e i) GllAS s ApalaiBY ) il

oy AalaiBYl Ll (e 3l Gt FpasSall cliinlly Y G L) AU )
clalat) dagl S () Rkl ciluhally (gl Joad) M Cua dasla e @l ) clag
: 558l Clysrciall (s doa pidall ALl § puuie

" diamp Jle aiiy ( Uni-Directional Causality »lai¥l dnalal) Zowadl Jg¥1 olasy)
G haat 605 AeSall clahy) b churil) of U puin ally ¢ clisl) - ey
aid (Uni-Directional Causality ola3¥) Zoalal) dpwadl 6 olasy) Ll LdpesSal) calaal)
i oy gasSall B 3 e ol ol dolas i ) - Gy Gl e
e Sl Cilal )

SR 2019 / ke sl 231l
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Gl dumyd e (Bi-Directional Causality »laiy) 2ul) dpndl GG olasy) adiays
OSall e ¢ casSall BEY) il e e il TaasSal) byl @bl of S5 ) L
o sl 13a LolanV) AU A ) g3 @A) Y canly iy b bl sda Blasl 3y celld (g
O latls AasSall s duasSall b o A o e Jy daad)
NO ) e sSall clal Yy cotaailly Zalaiall bl (s 2Dl alaed) ) Zaghyl) dpcajdll a5l
anadi (o Jfae <0 GlalYl ddlatiadl el Mas) & Cus o (Directional Causality
e sSall culiailly Y C A A0 Cigaa a3 Y b ¢ e sSall Glaty!

A ADle sy oo pmall Al puall adhe L) &l sLal (8 (7) dsas Cnus
PAa (%5) 5 (%) dysine ssime die @hall & dpasSall cliailly dpe Sl SlahY) G o laily
bl aand Adhall dagSall o my lae o Il Galiil) dump Gagill oda aciy Lduball b2
AgesSall ClalyY) ol ) & Lagd bl iy Lasly By 3 cldally Yl Al
a3 A gall climl) 3ol o) LS LApesSal) culaall juias A V) lysay (Jamad dgdaill)
Myl Alea) 32l ks dpbhaiill e LpasSall by e 45 bysa Al Apalaidy) ddaidyl

cplad)
L il Jlgd) (7) Joxa

Null hypothesis Lag F- P- Granger

statistics Value  causality
LNREV does not Granger Cause 1 5.66786 0.0234 GR — GE
LNSPEN
LNSPEN does not Granger Cause 1 26.8758 1.E-05 ' GE — GR
LNREV

Eviews-9.1 gl Ao el Glald) dlas) ¢ Jgand)

2019 / e (Al 2aal) &ij/\%//
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il gilly duadal)
(e JSE e sSal) ladall dgdas 8 Ly W) i)l DAl (e dish &)l @hal) s
Ll g5l b ool A3sall Bylasa s coeaaly (S aail e e Sall cilalyY) LIS ks
O Aadil) e ) adaat (8 GpasSall Sseal) Comia o Slad ciallall Ll (3lsud 4alss
dgn e (Uald IS aie (gylall) alell LY sai NV ame 3 2yladl g LY 2 laa xS g
i)y ApesSall bl n op b ADle asas (ARDL) lial mibn cojell 2y .5l
Dmadll (pla¥) 8 Jead LY ADle () Uadl) sl zisal i il Conadly cdgesSall
-Jashall
AgesSall ClalY) Gn olaY) A5 ADAe asa o Conadl S8 jaile A lodl) i L
LhlA 20a3 Ahall Lo sSall of Jimy L ¢ L) Cpalill Gz 8 Gaill o3 ac Xy AgesSall il
AgesSall ClalyY) ol ) & Lagd bl iy Laaly C8y 8 cl@ally Gyl Al
il dpesCall il sl o) LS L AgesSall cliall juat b lad] ey (luass ddaaill)
Slea) 3oy s Gdadtll e AueSall Y (e a5 Wy Al doladyl ey
tol LSy cculalini ] o3 (e Alidiall Ciluagil) (pe Alen =15 Ky L Aalad) lalyY)
sylasd) 8 Algall dgen e Sall culially ol o oladV) A0S dyud) AR Jijs -1
D) Al Al st ity ilalall ol Ve Al dalall A3l e e
ALl Aghdid e 3)lsall arbaad o Jaalls Al dalsinY)
AN adadll d Ayel) il sylie dsag Aalell Ol L Aelall coliall Lyl ey =2
oSy cdphadill b dlien J8 dpeSall laaiDlany (ayiaall Ll claly o(laiill)
il Japhds (Say s (JaY) Jasie GEU Ul paad ) e galll dhasSal) il
e Baald Llaill Y Gl e Lelies
L) iy ety il e il e aalill Adadil) Y (ssime ol )12 -3
g ally SlandU Addiaall 3WY)s duadlall Jasill Blsud duhal AW 5)ls & als aud

Ll G3load Wagai Sl 2y a5 g Jhdl gaailly Ghlaill DU eyl oLl

 heindy dpallal
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19



Glyadl § a8t SLaanlly lalpa¥ o ABMAN ptoms 3 2yl g Uadll o

s liad 3850 ol VIS8 Jal cpe il pall e Sall culiasll (p ADMR)) (3555 5y5 i —4

ety Ao ¥) peans Sl aos® dadi Ay dpadliind dlacls chadilly daladl 45))sall
sl Jpantl) Callud 555 il sl

Pl et e Gl ) JSAIL (o)Lmaly (lall 4y Ml BlYL lal sile) -5

Gl Lee cCangiuall ¢)3Y) Baanl Callall J8) Tase Gadad ye alall JLl (e aainall
Al Gad sad Jeatll cliall (Ladial) —2aKH) Jias ehaly 1aiY) aa dasl
LAgadal) Gile)adl 3aaa Bl g aulanill

Ralall Z5lsall Jio Aegar allmy gl Gsdia L) Ehall il 2laiY) il -6

Gsimall o hEWY 3Ea3 JaY dpdld) hill ledd clds e JSI Sl
eoliially g pill age iye 435S Cuila ) el Jlal) 3sia Jaia s galai)
iobady) Lanll dlee A bl Bdan Jal e delaa¥ly dplady) L840 @b

e LaaYl,
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Saeed Karimi&Sadeghi,

Somaye

(2015-2003) (sl b dagsall i) J<a (1) gale

Asian Economic and Financial

G AY) @l Y <)y <)y Allaall clal Yy | i)
Ay pal) ddadil)

256.8 0.35 15,728.40 15,985.50 2003
236.2 159.6 32,593.00 32,988.90 2004
491.9 495.3 39,448.50 40,435.70 2005
1,801.10 381.2 46,873.20 49,055.50 2006
1,787.30 1,228.30 51,949.30 54,964.90 2007
3,358.20 985.8 76,297.00 80,641.00 2008
3,002.80 2,050.50 50,190.20 55,243.50 2009
5,080.50 1,503.50 63,594.20 70,178.20 2010
8,157.60 2,408.20 98.,241.60 108,807.40 2011
6,179.90 2,311.10 111,326.20 119,817.20 2012
5,870.70 2,518.70 105,450.70 113,840.10 2013
1,960.70 2,527.00 100,778.30 105,266.00 2014
9,158.90 6,240.50 78,649.00 94,048.40 2015

Lalidl) cliloal) Jglaa — Aalady) syl — Adlal) 839 (e 838l ity
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(2015-2003) (3l b W, ghaig Anassall il Jsa (2) ke

4 lafiiay) ClBall) | 4 lad) clddll) | Bl Nay) <) gead)
287.9 4,614.10 4,902.00 2003
3,924.30 27,597.20 31,521.40 2004
3,765.00 27,066.10 30,831.10 2005
2,576.90 34,917.60 37,494.50 2006
6,588.50 32,719.80 39,308.30 2007
14,976.00 52,301.20 67,277.20 2008
9,648.70 45,941.10 55,589.70 2009
15,553.30 54,580.90 70,134.20 2010
17,832.10 60,925.60 78,757.70 2011
29,351.00 75,788.60 105,139.60 2012
40,380.70 78,746.80 119,127.60 2013
24,930.80 58,625.50 83,556.20 2014
41,214.00 78,248.40 119,462.40 2015

Laalidl) cliloal) Jglas — Aoyl 5,0l — L) 5055 (e 8yilia cilily,
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