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Abstract
The present study aims to examine the relationship between the components of the
aggregate demands and the gross domestic product (GDP) in Iraq for the period (1990-2014).
The study uses the time series data at the current prices in a logarithmic form in addition to
the distribution of delay model. The expanded Dickey-Fuller model was used to test whether

the unit root is stationary which showed that all the studied variables were stationary at the
first difference.

In addition, the long and short run equilibrium relationship between these variables were
studied along with the causality test of the variables. The Tests showed that the governmental
expenditure has positive impact in the short run and negative effect on the governmental
demand for the gross domestic product (GDP) for the Jong run. That means the growth decays
as the governmental demand increases due to the inflexibility of production system because
the productive activities are stopped and the oil revenues compensate the shortage in the
domestic demands. The rest of the variables had no effect on the gross domestic product.
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. el yal Ay o by (ARDL) 73 ga3 aladiuly o jidall JolSal jlaal Gabal
PAT N T i+ B IR T U [ P3P IR

_913 SAA‘_, r-Un-\‘ 5‘)'.@.‘3 Lll‘_)._u:\a.“ J ‘;'I‘.:) J‘.\A.l‘ ?‘3“:‘“‘"’ cﬂb_g CJ}AJY‘ A8 A GUNY‘ 5_jd J\:_l:\:-y
3 s (FPE,H-Q,SCAIC) z35aN1 Jialy phaal Jusil Bins (530 3501 ) Jpucaall (nl 5_,2Y)
Aaamge A LSyl il cul A1 il il o Jpuand iy EVIWES=0 Heas¥l zeali ) Jlacid

P WS (2) sl
(VECM)gigay Bl sla) 58 JLid) ulaa (2) Jsia

H-Q sSC AlC FPE Lag
16.38186 16.52967 16.33219 145.6056 0
15.26477 16.00383 15.01645 40.17079 1

eviews—9 alall Sas¥l mali pll Jlaaiuly dialill Sael e 2 jaaall

(FPE,AIC,SCH- ylaall o (Lag=2) f5_jb o Aaidall eladl 5 i o odlel gl ope Jaadly

Al Ll pa pasiiall 73 a1 AaiDla (520 Ohasa gy iV iAo LS
Aol Aud a8 addieiall 73 5al) AaDla gy (2) S
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RS TANIC | (s

i
1994

T T T T T T T T T I 1 1
1996 1998 2000 2002 2004 2006

| — CUSUM 5% Significance T

(2016)Views =9 lasyl mali il i o slaieWh Gl sael ot jaad
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1.6

] 1 i1 I L] 1 1 I | 1 1 1 ] L] T T
1994 1996 1998 2000 2002 2004 2006 2008 2010

| —— CUSUM of Squares —---- 5% Significance |
(2016)Views =9 Slasyl mebid &5 o slde¥l caaldl sael gt jaiaal
(sSs Ladie s ol ginia ) Jpdy GOSY) Baadl (sls Aoad al (I ey es¥) Ll rdBiadi
 sima 2ic Cusum of Squares sl & 3ol G s Bli ) a2 55 Y Jiney g ol jandl 3508l e
Y5 (e B
Hota; =a, = =0 : YK Jias B gll o serial correlation asa g paay AL paall Gy ol

agyy # OHyzay # ap #...%#

cClalaall i @y =ay = oo O Sua o B sl o serial correlation s ga g dbadl Ly (il Jide
A i ol Yo 8ol G SN LYY e (A padiiall 23 0aNE o (4) 5 (3) dbaadl e s
ol 1 o ol op D B dgag ol Al Ao il L sl G bt LS 39a 00 pday el

il siay Lae Q-statices dafd 4 gina po (M JUEAYE &l j0ds A %5 (5 fua die 45300 P-value 4.8

-
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Gl I B3 1 sy ) il gy (3) date

Date: 05/05/16 Time: 20:01
Sample: 1990 2014
Included observations: 24
Autocorrelation | Partial Correlation AC PAC Q-Stat Prob
N LA N LA P 1 0.324 0.324 2.8522 0.091
A il & 2 0.057 -0.053 2.9455 0.229
N N 3 -0.096 -0.111 3.2218 0.359
R i I 4 -0.307 -0.270 6.1589 0.188
S0 B L 5 -0.113 0.083 6.5778 0.254
- o 6 -0.094 -0.091 6.8821 0.332
R o 7 -0.064 ~-0.062 7.0342 0.425
Sf i I 8 -0.129 -0.215 7.6816 0.465
R R 9 -0.107 -0.025 8.1550 0.519
2] e 10 -0.115 —0.153 8.7477 0.556
A RO | 11 -0.052 -0.037 8.8797 0.633
A L I 12 0.043 -0.069 8.9775 0.705

(2016)Views =9 las gali,ll g o aldieWl Gialll daef et jradl

Breusch-Godfrey Serial Correlation LM Test lisl it s (4) Jsan

Breusch—Godfrey Serial Correlation LM Test:
F-statistic 1.157891 Prob. F(2,18) 0.3365
Obs®*R-squared 2.735744 Prob. Chi-Square(2) 0.2546
(2016)Views —9  as¥l zalill il o slae Yl Gl shael g 2 jaadl
P PR TS S

Uag_,a:x.‘h_, L'l\‘):u:m.“ d__ma.l (Lah=1) 3aal 4 ;U:u‘ 'E_)'lﬂ‘, (4) Adalall c(ARDL) CJ}ui el (;;A Jiay
(5) dsaadl g8 Aanine LS il 55 colS Sean V) gabinpdl Jlantulys Lol 38 Aokaall 8
Gl gaill g ASH culhal) Cilig<a cp ABNaY Apiliaa¥l i i gall ARDL 73 gai <l il (5) Jgia

LilaaVt < dsal
F 10.585 AlC 2.761101
R2 0.860 sC 3.15939
R? 0.779 H-Q 2.838852
D.W 2.209
Prop(f-statistic) 0.00

—eviews—9 jalall Slaa¥l zaipll Jleatuly Cialdl dhael (et jradll
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PECI SO s Aflaall Glpdsall Jde Jganlly migall i &5l (5) dsal cm
b Aiiuall O jpxiall 3 )08 ata i s (0-860) (59l g Ay yaiih 3 58lt 1S58 Cuts «(AIC,Sc,H-Q) il iyl
Sl yarial 3 gad (%14) Anad o (‘;ILA,ASH (shaall G::L‘Jl) aall it 4 Aalall ol el e (%86) i
On JaSall (6)dsand Gan WS (ggine Fisal¥l o guam (5) daxdl o) WS zisal¥l lghaly o 5 A
12Vl Al ghall g 5 yuadll Baall A4 Jall Culi g sall g < yuaiall
JaY) Aglall g 5 jaall 3 580 B Ayijal cilig sallg ¢ idiall Jalsil) dipa g g2 (6) Jyta
ARDL Cointegrating And Long Run Form
Dependent Variable: LNGDP
Selected Model: ARDL(1, 0, 1, 2)
Date: 8/5/2016 Time: 23:12
Sample: 1990 2014

Included observations: 22

Cointegrating Form

Variable Coefficient Std. Error t-—Statistic Prob.
D(LNGd) 1.294523 0.250079 5.176468 0.0001
D(LNHd) 0.346753 0.192716 1.799297 0.0936
D(LNNX) 0.060500 0.033102 1.827651 0.0890
D(LNNX(-1)) 0.039193 0.027539 1.423185 0.1766
CointEq(-1) -0.964360 0.148606 -6.489375 0.0000

(CointEq = LNGDP ~ (1.3424*LNGOVD + 0.0881*LNHOSED + 0.0117*LNNX+ (-4.8417

Long Run Coefficients

Variable Coefficient Std. Error t—Statistic Prob.
LNGd 1.342365 0.277792 4.832265 0.0003
LNHd 0.088053 0.284714 0.309270 0.7617
LNNX 0.011747 0.035555 0.330389 0.7460

c -4.841743 3.750444 -1.290979 0.2176

eviews—9. jalall Jlas¥l zalipll Jlaxiuly Galill dael e juaall
Zad giall Ll 5 LAY pe sl g 5ine o8 [COINEQ(=1)] Uadll masact Jalas of (6) Jaadl cian
(~0.96436)s susi o [COINEQ(~1)] dabeall ¢ el piall (y AlalSS ADle 35my I Liaam s 1a g 4l
138 5 ol (e O Cm (0.964-) Jseay mana 28 2V Jysh (galaiBY) saill (po il aW) o a3
) L an e el o g1 cBially %96. 4o yusy 3a¥) Jysha ¢ 35l g Uil Jans e Jgeanll oy
b Laga 130 caad KU Qllall i g% o g ,80 5 Jlagy -z dsaill e G el g bl ADIe agap Sina
Jody Ua Algdia e Jiad pdall Gpm A ol candl 3¢ (2014-1990) saal DA 3all & gaill piad
sl i3 b pee dele et esSall ol Talay JO Gl GligSe o i Gl Al dpa il
=1 b Lo il 3 (pe S gl yall & solai®Y)
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LAl e gy b aeld Lulie Uy @13 8 Latlall Lloai®V) byl Ciraa (3
A T I
YL s g il e (a1 Ak B 5 ADNe) @l jidia JalSS dm g prny AL paal dua i il
Hp:a; =a, =-=0
gy F OHyta; #Fa, #...#
Gl ppxiall CMdlas Jidi @; = @, = o0 o Cus ol il c & jidie JalSS 3 ga g rdbaall Ay Hill Jildas
Focliaal “WALD sl alasiuly o jisall JolSal sl s g gy (7) Jsandly . 5aal 55 sl dikayal
(ARDL) zigait F ~-WALDbsglaal - Ui} puiagy (7) Jga>

lall ADIY F-WALD osliaal P-VALUE Aagill
FLGDP(LnGd,LNHd, Inn) 7.406308 0.00 e JalS5 33
K=2 sic F — aclias¥ (id s2all) Za sl degl

) ) Y1 aall dad LoV asll A
Lsiadl (5 ina 10) 1(1)
10% 2.72 3.77
5% 3.23 4.35
2.5% 3.69 4.89
1% 4.29 5.61

eviews—9 jalall Slas¥l mdli pll Jlaainly Gl dhael et juadl
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(%10 « %5 « %2.5 %1) Lygina (s simarg Abaall pza il g paall dpm B il ey Les (il 52all Aagdl
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Ladlyy (< pball Lad dlay cgalal Qllall) lguanyd dygine e g A Ol padall o ADY oSy ) shal
zisal Jadiul DA e 2V b ynal Al LY £ At e WSS LS (sl all ilades e olld
OsSa oo onalll 2N) 3 Zygina el o Leily J¥Y il i Aliwall @l patall cSldea 335k e (ARDL)
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1t LSy Gdp g SN illall i gSa (g sl S Qs B8 65 G5
el Cua galall calhal olatly Maa¥Wl sl bl e (JoV1 Akl dga 350 8 Ly ADe d4a 1
o G Ay paldll bl 333 I 5355 (GDP) st sl milil 33l of ey 13 g f(7.70803)
f(7.13802) Lo culS Cum yalid) Callall olaily o pSall llall (g dgatie dunsn ADle llliny ol S daua
oo Gl sy pdigia 1y alal Gl 3ol (M b 058y esSall callall 3L 5 o iz Laa (0.014) Zysiaays
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cg Sl G il a8 58 A
ol 51 (gasSall Ll olasl{GDP) Jlaa¥l daall 3l (e Lys oladl clllia ¢of Sl e jlaal el 1.3
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s AW dud jal & it o(GDP) il (s Lassaall sl il (7) ad) S

p-values
) F i L I JKATS Al ol
JA (5 Sima ’
. 4 guanall ¢kl A aa g HO dpua
Ay iaall
Js8HO 0.119 2.63707 1 L nGDP«— Ln Gd
JssHO 0.209 1.67289 1 Ln Gd«— Ln GDP
0.4220 0.67058
i e .. _ /& ga' TELIN .

0.286 1.19425 1 Ln Gd « LnHd
w=inHO 0.014 7.13302 1 LnHd — LnGd
Js2HO 0.106 2.54070 2 L nGDP«+— Ln Gd
Js8HO 0.423 0.90284 2 Ln Gd— Ln GDP
Js3HO 0.063 3.2257 2 Ln GDP «— Ln Hd
JsdHO 0.289 " 1.32766 2 Ln Hd « Ln GDP
Js2HO 0.051 3.52563 2 Ln Gd «— Ln Hd
JsEHO 0.137 2.22355 2 Ln Hd «— Ln Gd

(1) Galall ity e Saic¥l 2016 dud Eviews 9 gl alasiuly Gaaldl Jee (a2 jaadl)
a3l gl i % 0 el L IS
b Spsangl a sl slasialy Aall Zud el e i Ll Judldl 4 )i Jun\ el al e .1
(GDP) i yitdl psan of guaail s ¢1(0) (5 sinsall e il puiciall gpan i o2 N Joa sl o5 (ADF)
Gl e 5 jiue Ly jle sl agallyy olal) Jlaud jalall Tad e oo gSall Cllall ¢ alall calkal
Juaxioly @ il JolSall Tpngia Galsi Koy i cpag (2)1 Al 230 e ALalS il yiia 2253 Y (1)1 IV
- ARDL #3 sail
tie il gpen 4 il e (e a2 gl @ priall ARDL et lisda o il JalSl JLadl el jal a2
SR an gl aall e (A0 55 ADIe) Lein o e JalSS dsag o Baalg At e ALK ol (5 shnal
Gisk oo (ARDL) zised slasiul DX (o 21 5 nad 45355 ciDle dllls o LS ((WALD — TEST)
CAdfal cd yuatell a3 les
GO il A pal T CulS Cum ualll 31 b asSall FUNT U (e gsinay cinse S a5ay .3
134 5 «(%129.4) dusy milill 3245 M (5353 %100 damais oo sSal) GV 3305 ¢ (ing Laa (1.294) o0 s8a)
- GDP 535 I (535 pasSall allall 8345 of 31 ey 5 &y il (haia e (38 5
lhll &gl &g pall cialy Sim (yghall 2Y) P8 GDP e o oSall Qllall (gginay il i 3505 4
(%134.2) dguiy GDP (yzmliail W 535 %100 fonsis (oo sSall allal 3343 o ims 138 5 (1.3427) (casSal
O g o gSall llal 30l 5 Aot Jaanay saill o iy Lea ApalaiBl) 2 lail) 4l cund Lo g iy 120
il SN 5 Al bzl s G oy Shaneg (e gt el AL b Y1 Sleal)
-l EN e Jaal bl gLl 3 gl o pa
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