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(Abstract)
The nature of the relationship between economic policies in general,

and fiscal and monetary policies in particular, is a dialectical
relationship of the integration and coordination as well as many non-
compatibility and incompatibility between these two policies and the
more elements of the conflict and contradiction between the two

.largest and whenever the burden of costs to the economy largest

The present research is an attempt to clarify the picture of the nature
of the relationship between fiscal and monetary policies and
mechanisms of action of each of them after marking the research
problem, which is reflected in the lack of coordination and harmony
between these two policies and that the basis of this weakness caused
by the absence of clear economic policy and specific milestones and
goals. And therefore this weakness led to confusion in coordination
and conflict between these two policies and the impact negatively on

economic performance
That the description of monetary policy in Irag until the 2003 policy
(taling) of fiscal policy stems from the policy was followed and kept
pace with the general trends of fiscal policy and the central bank in
Iraq to meet the requests for conversion dinar to the dollar after the
issuance of Law No. (56) for the year 2004, which limited the goal of
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monetary policy in achieving economic stability and reducing
inflation, and that the access road to the stability of the exchange rate
is to keep 100% of foreign reserves for issued currency. And launched
the Central Bank in its constant quest to maintain the exchange rate of
the dinar against the dollar, which has stabilized at a level (1170)
dinars for a long time considering that a positive indicator of the
success of monetary policy, but it raised a lot of notes on it. This,
along with a significant expansion in public spending and private
spending, the current from it, as shown by the budget in 2012 saluting
the total spending for the purposes of operational limits (80) billion,
and investment spending limits (37) billion dollars each warranted the
increase in money supply and the worsening of inflation in under the
sectors of the commodity and service incapable of facing such a
monetary expansion and therefore it becomes necessary to address
this, thus making the goal of achieving sustainable development a
high priority in the hierarchy of goals and priorities of fiscal and
monetary policies and that this will only be achieved integration and
coordination of their role and the existence of an institutional
mechanism include consistency between tools and goals two policies
on the one hand and the integration of their respective roles in

addressing the economic imbalances on the other hand
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